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1301 MERCURY DRIVE + PHONE (713) 674-8424 « FAX (713) 820-9264

JACINTO CITY, TEXAS 77029
www jacintocity-tx.gov

MAYOR
ANA DIAZ The Mayor and City Council will meet in a Regular Session
on Thursday, February 12, 2026 at 6:00 p.m. in the
Council Chamber at 10301 Market Street.
With the following items on the agenda:

1. Call to Order:

a. Invocation and Pledge of Allegiance
b. Roii Caii

2. Mayor & Council Comments:

3. Public Comments:

COUNCIL MEMBERS
MARIO GONZALES
CARMELA GARCIA

ALLEN LEE
JIMMY “JJ" RIVAS
GREGG ROBINSON

CITY MANAGER
LOND SQUYRES

CITY SECRETARY
CHRISTAL RODRIGUEZ

CITY ATTORNEY
JIM DEFOYD

Please Limit to three (3) minutes per individual on topics listed on the agenda or on a Municipal Government topic, in
which the City of Jacinto City has authority; However Notice is hereby given that in accordance with the Texas Open
Meetings Act, Texas Government Code, Chapter 551, prohibits the City Council from discussing, deliberating, or considering,
subjects for which public notice has not been given on the agenda; Such issues may be referred to city administration.

4. Approval of the Minutes of Previous Meeting(s):

5. Reports/Announcements of City Departments:

With respect to items not listed elsewhere on this agenda, members may report on items of community interest, including

announcing community events, announcing employees or community recognitions.

6. Unfinished Business:
a. None

7. New Business:

a. Mayor and Council to consider adopting Investment Policy.

b. Mayor and Council to consider approving Investment Reports 10-1-2024 to 9-30-2025.

c. Mayor and Council to consider adopting Resolution 2026-4R Ordering the General City Election for

May 2, 2026.

d. Mayor and Council to consider adopting Resolution 2026-5R Creating Early Voting Ballot Board for

May 2, 2026, City Election.

1, City Secretary, certify that a copy of the February 12, 2026, agenda was posted in the glass case outside City Council Chambers & in the City Hall Lobby,
convenient & accessible to the general public at all times & to the City's website at www jacintocity-tx.gov in compliance with Chapter 551, Texas Government Code.

ﬁ /?(M/zi}uaey;

Christal Rodriguez
City Secretary

This facility is wheelchail ible and ible parking spaces are available.
Regueast for dations or interprative service must be made 72 hours prior to Meeting.
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JACINTO CITY INVESTMENT POLICY

INTRODUCTION

The purpose of this document is to set forth spesifio invesiment poliey and strategy guidelines for the City
in order to achiove the goals of sufety, Uquidity, yleld, ang public trust for all tovestmant sotivity, The
City Council of the City shell raview and adopt, by resolution, tts lnvestment strategies and policy not less
than annually. The resolution shell inshude & record of vhanges made (o sither the lnvesiment policy or
strategy. This policy serves to sstisfy the siatutory requirement (spocifically the Public Funds Investment
Adt, Ariicle 3428-2 V.T.C,8, (the YAct”) to define, adopt and review a forma) Investment girategy and
policy.

INVESTMENT STRATEGY

The City maintalng portiolios, whish utilize four spectfio investment strategy cansiderations, desigued to
acklress the unigue characterlstics of the fand growps represented fn the purtfolios: ,

A, Investment strategles for operating funds and commingled pools containing operating fands have
os thelr primary ohjestive to essure that anticlpated cash flows are matchod with adequate
investment Hquidity. The secomlnry objestive is to creao s pertfolio siructurs, which will
axperience minimal volatility durlng economic eyeles. This may be aocomplished by purchaging
high quality, shorl- to medium-term seonritios wieh will eomplament each other in a laddered or
barbell maturity stractuvs, The dollar welghtsd aversge maturity of 365 days or less will be
calenlated vsing the stated final maturity date of engh security.
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B. Investment strateples for debt service tunde shall have s the primary objestive the assurance of
Investment Hauidity adequate to cover the debt ssrvice obligation an the required payment date,
Sepwritles purchased shall not have a stated final matnrity date which exceeds the debt service
payment duig,

LA Invesiment srajogles for debt servios ressrve funds shall have as the primary objestive the bility
to generate » dependable revanus straam 1o the appropriste debit service fund from securities with
a low degrse of volatitity. Securlties should be of high quality aud, except 18 may be required by
the bond ordinance specific to an individual issuo, of short to fidermediate-term matritay,
Volafility shall be further controtled fhrough the purchass of scourities cattying the highest
aﬁupon gvailable, within the destred msturity snd quality rauge, withont paying o premium, if at
all pogaible,

n. Investment strategles for special projects or speaial purpose fand portfolios will have 45 thelr
primary chjeiive to assure that anticipated eush fowa are matched with rdequate investment
Hquidity. These porifolios should Inelude at least 109 in highly Uquid sscurities to allow for
fleatibility and unantlelpated project outlays. The stabed final matwity dites of securitles held
should not excsad the estimated project completion date.

INVESTMENT POLICY L. BCOPE

This investient policy applics to all fleancial assets of the Clly, These funds are acconnted for in the
City's Comprelionsive Annual Finanofal Report (CAFR) and Inolude:

Genspal Fund

Special Rovenus Fands
Debt Bsevioe Funds
Capital Prajects Punds
Proprietary Funds

* All Other Funds
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II. OBIBECTIVES

The City shall manage and invest is cagh with four objectives, lsted in order of priority: Safety, Liquidity,
Yield, and Public Trust, The safety of the principal invested always remeins the privoaty objectiva, All
Invesiments shall be designed and managed in a maaner responsive to the pubite trost and consistent with
Siate and Looal law,

The City shall maintain 3 comprehenstva oash management program that tchides collsotlon of aegounts
reoeivable, vendot payment in accordanes with invoice terms, and prudent investment of avafiable cash.
Cash management s defined as the process of maneging monles in ordet to Insure meximum cash
avaliability and maximum yield on shortterin investment of pooled idle cash, :

Safety

The pifmiaty objsative of the City's lvestment activity is the preservation of capitai in the overall portfolin,
Eneh investment transaction shell be conducted in a manner to avold capital losses, whether they ave from
secutitios dofaulis or erosion of merket valye,

Liquidity

The City's tnvestment portfolio shall be strustired such thet the Clty Is.able to meet all obligations in
timely manner, This shall be achieved by matohing investment maturities with forecnstod cash flow
vequirements and by investing in pecurities with active sesondary markets,

Yield

The City's cash manngoment porefolio shall be designed to regularly axoeed the average rate of ety on
VL&, Trogsury Bills at o maturliy level coroparable to the Cliy's welghted average maturlty in daya, The
invesiment program shall seelc to gugment rehins above thia threshold consistent with rlsk limitations
Identified hetein and pradent iavestment polintes,

Publie Trost

Participants In the Clty's Investment process shall gt responsibly as public frast custodians, Investment
officials shall avold transactions which might impair public condidence in the Cliy's ability to govern
effectively,

L. RESPONSIBEILITY AND CONTROL

Tavestment Committep

An Investment Cotumittes, consigting of the City Manager, and the Finance Diroctor shall moel at least
quarterly fo detatmine operatlonnl strategles pud o monltor vesults, The Tivestment Committee shall
include in ity deliboration such toples sz performasce reports, eponomic onttook, portfolio diversification,
malutlty structure, potential risl to the City's funds, authorized brokers and dealers, and the tavgot wale of

1] M =
refurn on the investmant nortfalio,




Delegation of Authority and Training
Authority to manuge the Clty's investment progran is derlved fiom a City Coungil rssolution,

The Clty Manager s designated as the Clty’s investment officer and is responsible for mvestment
decisions and activities, The City Mauager shall establish written procedures for the operatlon of the
lnvestment program, congigtent with the invesiment policy. Within 12 months after assuming duties, the
investtent officer shafl attend af least one training session at loast onee svety two years and recsive 10
hours of iraining that relates to the officer's responsibifity under the Act, Training from an independent
sourse shall be approved or endarsed by aither the Goverament Finanos Officers Assoolation of Texas, the
Government Treasurers Organization of Texas, the Texas Municipal Leegue, or the Houston Galveston
Agen Copncll of Governments. '

Interpial Controls

The Finance Director is responsible for establishing and meintaining an intetnal control structure designed
1o ensure that the assets of the entity ave protapted from loss, theft, or misuge. The internal control structure
shall be designed to provide reasonable assuranoe that these objestives are met. The condept of reasonable
agsurance recognizes that (1) the cost of 4. sontrol shioyld not exceed the benefits likely to be derlved; and
(2) the valnation of costs and baneflis requires estinsates and Judgments by managoment.

Acueitingly, the Financs Diresior sball establish a pi-n::»cess for annual independént review by an external’
auditor to assure compliance with policies and procedures, The results of this review shall be roported to
the City Council, The intetnal controls shall address the following points: .

Al Contral of collusion.

B Transagtion authority sepavated from aceounting and record kesping,

C Custodial safakeeping,

33 Avoidance of physieal dellvery spouritios. :

Clear delegation of authority to sybordinate staff members,

B, Written confirmation for telsphone (voice) transactions for investroents and wire transfers.
<. Devetopimeit of & wire wunifor agreoment with the depository bani or thivd party custodian,
Pradence

The standard of prodence tn be applied by the investment officer shall be the "prudent investor” rude, which
states: "Investments shall be made with judgment wnd oate, wikler oironmstances then prevatling, which
nereons of prudence, disoretion and Inteflipenee oxeroles in the management of thelr own 8%, not for

speanlution, but for vestment, consldering the probable safety of thelr capltal as woll as the prabable




income to be derived.” In determining whether an fnvestment offfcer has exetoised prudence with reapect
1o an investment decision, the determination shall be made taking into consideration:

A, The investment of all funds, or fands vnder the City's control, over whish the officer had
responsibility vather than s consideration as to the pradenoce of 4 single investment,

B. Whether the investment declslon was consistent with the weiften Investment polisy of the Clty.

The investment officer, scting In aocordrnee with wrlisn procedures and exercising due difigence, shall
not bs held personally responsible for a specific secwity's credit rlgk or market price changes, provided
that these devistions arg veported Immediately and that appropriate action is taken %o cantrol adverse
developments,

Eithics and Conflicts of Interest

Clty ataff invslvod fn tho Invostmont provess sl tefiali fom parsonal usiness setivily it voild wondlici
with proper exeoution of the Investnent progratn, o which conld impalt the ability to male tapartial
{tvestiment decisions, City staff shall disolose to the City Manager any material financlal interests in
financlal institotions that condwet buginess with the City and they shall further diselose positions that gould
be related to the performance of the City's porifolio. City stad¥ sha!l subordinats thelr personal financial
transactions to those of the City, particularly_with regard fo timing oF purchases and sales.

A Clty investment officer who has 2 personal business relationship with an organization seeking to sell
investment to the Clty shall file a statemant disclosing that personal business intevest, An investment officer
wiho is related within the second degres by affinity or consangwinity to an individual seeking to sell an
investment to the Cliy shall file » statement disclosing that relationship. A statement required under this
subsestion gt be filed with the Texss Ethine Commission and the governing body of the entity.,

IV, REPORTING
Quatierly Reporting

The Investment Officer shall submit & signed quacterly Investment report that describe the
pottfolie and shall explain the total Investment return for the quarter.

Anunal Report

Within 60 days of the end of the fiscal year, the Finance Director shall present an annual
report on the investment program and investment retivity, This repoyt may be presented as &
component of the fourth quarter report to the City Manager and City Couneil,

Methods

The quarterly invesiment report shatl include a sucelnet management summary that provides
a cl@p;' p'int.um of the curvent investmant p;}g'gfggfg gimtne and dmmsantians mads avay the

B
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quariar. This managerment summary will be prepared i1 4 manner that will allow the City to
ascertaln whether Investment activittes during the reporting period have conformed to the




investment policy. The report will be prepared in compliance with generally acceptod
accounting principles. The report will be provided to the Mayor and City Councll. The report
will Include the following:

A A listing of individual securities held at the end of the reporting peripd. This list will
include the name of the fund or pooled group fund for which each individual
inyestment was acquired,

B,  Unrealized gaing or losses resulting from appreciation or depreciation by listing the
beglnning and ending book and market value of seourities for the period. Market
values shall be obtsined fom financial ingtitutions or portfolie reporting services
indepandent from the broker/dealer from which the security was purchased.

C. Additions and changes to the market value duting the period,

D Fully acerued interest for the reporting period.

E. Investment listings by maturity date.

F. The percentage of the total portfolio which each type of investroent represents,

V., INVESTMENT PORTFOLIO
Active Portfolio Management

The City shall pursue an active versus a passive portfolio management phitosophy. Securities may be sold
before they mature if market eondftiong present an opparturdty tor the City to benefit from the teade. The
investment offfoer will routinely moniior the porifolio contents, the avallable mavlkets, and the relative
value of competing Instraments, and wilf adjust the portfolio accordingly.

Tnvesiments

Aspets of the City may be invasted 1 the following instraments; providad, however, that at no time shall
gsgets of the Clty be invested In any instrarent or security not puthorized for investment mnder the Ac, ag
the Act may from time to time be smendad. The Clty is not requived to Hyuidate Ihvestments that were
authorized investments at the time of purchage.

L Authorized

A, Obligations of the United States of Armerics, its agencies and {nstrumentalitios, which
have a lguid mavket with a readlly determinable market valys.

B, Direct obligations of the State of Texas and agenaies thersof,




Other abligations, the principal of and interest on which are unconditionally guatanteed
by the State of Texas of United States of America,

Obligations of the States, agencles theteof, Countles, Cities, and other political
subdivisiots of any state having been rated as investment quelity by a natfonally
tecognized investment rating firm, and having received a rating of not less than "A" or
s squivalant,

Certifioates of Deposit of state and nafional banks domielled In Toxas, guaranteed or
insared by the Fedetal Deposit Insurance or ity suocessor or secured by obligations
gescribed in A theough 12 above, which are intended to include all direct agency or
instromentality issued mortgage becled seourities rated AAA by a nationally recognized
rating agency, or by Article 2520b-1, V.T.C.8,, and that have & market value of not loss
than the principsl atmount of the certificates.

Fully ooHateralized direct rapurchase agtesiments with a defined termination date secured
by obligations of the United States or ite agencles and Istrumentatities pledged with &
thisd party, selected by the Finance Director, other than an agency for the pledgor,
Repurchase agresments must be purchased through a primary government sgeurifies
dealer, as defined by the Federal Reserve, o @ bank Jomictled in Texas. A Master
Repurchase Agroement must be signed by the bank/dealer prior to Investment in &
repurchase agraoment.

Jolnt peels of political subdivisions in the Btate of Texas whish invest In tnstruments and
follow practices allowed by current law. Investtnent in such pools shall be limited to
13% of the City's entire porifolie. A pool must be pontinuously rated ne lower than AAA
or AAA~m or i an equivalent sting by at least one nationslly recognized rating servige,

0. Not Authorized

The Clty's anthorized investments options ate more testrictive than those allowed by State law. State law
specifically prohibits investment in the following lnvestovent secatlties,

A. Obligations whase payient rapresents the coupon payments on the ouistanding principal
batance of fhe underlying marigage-backed securlty collateral and pays no priocipal,

B, Obligations whose payment represents the princlpal sireara of cash flow from the
underlying miorigagebackad security collatoral and beats no interest,

C. Collateratized morigage obligations that have a stated final maturity date of greater than
1} years.

A Collateralized mcrtgagé abligations the interest rte of which is determined by an index
that adjusts apposite to the changes in a maret indesx,

- Holding Period

The City intends to match the holding periods of investment fynds with liqu! dity nesds of the City, Inno
case will the average matmrity of investments of the Cliy's operating funds exceed one year, The maximum
final stated matarity of any investment shall not exceed five years,

Investimgits i all fuds shudl by mumaged in such a way hat the maricet price losses resuliing from inferest
tafe volatility would be offset by conpon income and purrent iicome received from the volume of the
portfolic during a twetve month pered.




Risk and Diversification

The Clty recognizes that lnvesiment risks van result from lgsuer defaulis, market price chenges or various
technical complications leadiag to temporary Hliquidity. Risk is controlled through portfolio diversification
that shall be achleved by the following general guiclelines:

A, Rigk of lsener dafault o conteoliad b by Hm!ﬂmn Investments to-fhose inchoments allowed by the

SRR Yrng

Act, which are described herein,

B, Rigk of market peice changes shall be controlied by avoiding over-coneentration of assets in a
gpecific maturity seotor, Limitation of average matmity of operatlng funds investments to v year,
and avoldance of overconcentration of assets In specific instruments other than U.S. Treasary
Securities and Insured or Collateralized Cotiifiontes of Deposiis,

C. Rigk of illiquidity due to technlcal complications shall be certrofled by the selsetion of securities
dealets as described herein,

VL SELECTION OF BANKS AND DEALERS

Depository

At least every three yenrs a Depository shall be smlmtad through the City's banking services procurement
process, which shai] include a formal vequest for proposal {RFP). In selecting a depository, the credit
waorthiness of institutions shall be considersd, and the Directar of Finance shall conduot 2 comprehensive.
review of prospective depositories cradit characteristios and financial history.

Certificates of Dieposit

Beanks seeking to establish eligibility for the Clty's compstitive certificate of deposit purchase program shall
subimlt for review anonal financial statoments, evidenes of fedaral insurance and other information ay
required by the Finange Director,

Securities Dealers

For government securities brokers sod dealers, the Cly shall select only dealers reporting to the Market
Reports Division of the Federal Reserve Board of New York, also known ag the *Primary Government
Seonrlty Dealers”, unless n comprehensive credit and capitalization analysla reveals that other firms are
adequately financed to conduct publls buslness, Only brokers and dealers with an office in the Chty shall be
selected, Investment officlals shall not kngwingly coaduet busluess with a firm with whom public entities
have sustalned losses on lnvestments. All seeurities deslers shall provide the City with references from
public entitles that they are currently serving. The lnvestment Commities shall adopt and anaually review a
Jist of qualified brokers authorized to engage i investment trasactions with the enitty.

LR

All financial inattotfons and broker/dealers who desire to become qualified blddefs Lo uwesﬂnmt
transactions must supply the Tollowing as appropriate: :

A. audited flnancial statements

g, proof of National Assogiation of Securitics Denlers (NASD) cofification




proef of state registration
completed troler/dealer questionnaire

vefitfication of having read the Clty's investment policy signed by 8 qualified reprosentative of the
organization

effort to preciude Imprudent investment activities arlsing ont of investment tradsactions conducted
between the City and the organization .

acknowledzment that the organization has implememd reasonzhle pronedures and controls in an

Qualified vepresentative means a pergon whe holds a position with a business organization, who is
authotized to act on behalf of the business organization, and who Is one of the following:

A,

For g buginess organizetion dolng busiuess that ls regulated by or registered
with a yecurities commission, a person who is registared under the rules of the
Naitonal Aspociation of Securities UWLﬂﬁ,

For g state or federal bank, a savings bank, or a state ar federal credit union, &
member of the leah commiitee for the baok or branch of the bank or a person
authorized by corporate tesolution 1o act on behalf of and bind the banking
instifution; or

For an Investment ponl, the person authorized by the elecied official or board
with euthority to administer the activities of the investment pool to slgn the
certification on behalf of the lnvestment pool,

Imvestment Pools

A, thorough investigation of the pool is required prior to investing, and on a continual basis. All investment
pools must supply the following informetion in order to be elipible 1o recetve fands:

A,

B

the types of investments in which money s altowed to be invested

the maximum gverage dollar-weightod maturity allowed, based on the  stated maturlty date, of the pool

the maxinum stated matuity date any investment security within the portfolio has

the ebjectives of the pool

the size of the popl

the names of the members of the ar;lvisofy board of the pool and the dates thelr termas expire
the cuatadian bapl that will safeleeep the pool®s nsasis

whether the Intent of the pool s to matntain & net asset value of eng dollar and the risk of
tatlet prics uctuation




L whether the only sourse of payment Is the assets of the pool at market value or whethet
there Is 4 secondary gource of payment, such as insuratice or guarantees, and a deseription
of the secondary source of payment

I the narae and address of the independent auditor of the pool

K, the requiremonts to be satisfled for an ontity to deposit fands in and withdraw funds from

i H +3 4o o
the pool and any deadlines or vther opsrating policies required for tho cntlty to lnvest

funds in end withdraw funds from the poo

L. the performenee history of the poal, Including yvield, average dollar-welghted maturities,
and exponsy fatlos

M. & degoription of' interest caleulations and how {nterest is distributed, and how gains and
losses are traated

An el review of the fnandiel vondltlon and yegisiration of wyualified bidders will be conducied by the
Finence Director,

VI, SAFEKEEPING AND CUSTODY

Insuraice or Collateral

All deposits and investments of City funds other than direct purchases of U.S, Treasurles or Agsnoies shall
be secutad by pledged collateral. In order to antioipete market changes and provide a love] of ssourity for
4l finds, tite collateratization Tevel will be 102% of market valye of principal and accrued interest on the
deposits or investments less an amownt insared by the FDIC or FSLIC, Evidence of the pledged collateral
shall be maintained by the Finance Dirgefor or 2 third pay financial Insthiution. Repurchase agreements
shall be documented by a specific agreement noting the collateral pledge in each agreement, Collateral
shall be reviewad weekly to assure thet the market value of the pledged servrities is adequate,

Safelseeping Agreement

Coliateral pledged to secure deposits of the City shall be held by a safekeaping instifution in serordance
with a Safeleeeping Agreement which clearly defings the procedural staps for gaining access to the
collateral should the City determine that the City's funds are in jsopardy. The safekeeping institution, or
Trosige, shall be the Federal Reserve Bank or an ingtitution nat affiliated with the firm pledging the
collateral, The safekesping sgroement shall include the slgnatures of authorized repregentatives of the City,
the fiim pledging the collateral, and the Trustes,

Collateral Defined
Tiie City shall acoept only the foliowing securities ns collateral:

A, FINC and FSLIC insurance covorage.

B. A bond, certificate of Indebtedness, or Treasury Note of the United States, or other
evidence of indebtedness of the United States that 13 gusranteed as to principal and
interast by the United States,

C, Obligations, the principal and interest on which, are unconditionatly guaranteed or
ingured hy the State of Texss.




D, A bond of the 8tate of Texas or of 4 county, clty or other political subdivision of the
State of Texas having been rated s investment grade (lavestment ratlng no less than
A" or its equivalent) by a nationally recognized rating ngency with a remaining maturity
of ten (10) years or Iess,

 Suboct to Andit

All collateral shall be subjeet to Inspection and audit by the Direstor of Finance or the City's independent
audiiors,

Delivery v, Payment

Treasury Bills, Notes, Bonds, Repurchase Agreaments and Government Agencies' securities shall be
purchased using the delivery vs, payment method, That is, funds shall not be wired or paid natil
vetificatlon has been made that the comeet seaurity was reoeived by the Trustes, The security shall be hald
in the natme of the City or held on behalf of the City. The Trustae's records shall assure the notation of the

City's ownership of or explicit claim on the serurities, The original copy of all safekeeping receipts shail
be delivered to the Cily,

VL INVESTMENT POLICY ADOFTION

The City of Jacinto Cliy’s investment poligy shall ba adopied by resalution of the City Counell, The
policy shall be reviewed for effsctivencss on an annun! bagis by the Investment Committee and any
madificaiions will be recommended for approval to the City Council, The City Councif shall reviaw these
itrvestment pollcies and strategies nof less than annually.




CGLOSSARY of
COMMON TREASURY TERMS

Agencies! Foderal agency securitles.
Asked: The price at which securities ave offered.
Bid: The price offered for securities.

Banleers’ Acceptunse (BA): A draft of bill or exchange acoepted by 4 bank or {rust company, The
acospiing institution guarantess paymenk of the bill, as well ag the issuer,

Broker: A broker brings buyers and sulfers together for o commission pald by the Initlator of the
trangaetion or by both sides; he does tot position. In the money market, brokers are active In markets in
vrhich banks buy and sefl money and in Inderdealar markets,

Certificate of Deposit {(CID): A time depasit with a specific maturity evidenced by a certificate, Large-
denomination CI's are typleally negotisbls,

Collateral; Seoprities, svidence of deposit or other property that a bovrower pledges to securs repayment
of'a loan. Also refers to securities pledged by a bank to sgcure daposits of public monles.

Comprehensive Annual Financlal Report (CAFR): The official annwal report for the City inoludes
five combined statements and basic fuancial statenents for each Individwal fund and account group
prepared in conformity with GAAR. Tt slip oludes supporting schedulss npcessary 1o demonstents
gomplianoe with financereltted legal and eontractual provisions, exlenslve intrpductory material, and «
detalled statistival ssotion,

Coupon: () The annval rate of interest thut a bond's issuer promises o pay the bondholder on the bond's
facevaiue, {b) A certificate attached to 8 bond evidpncing intersst due on a payment date.

Dealer; A dealer, as opposed 1o @ broker, acts a8 & principal in all transactinng, buying and sefling for his
OWn accouyt,

Dehenture: A bond secured only by the general eredit of the issner.

Delivery veraus Payment (DVP); Thete arg two methods of delivery of seciwitiss: delivery versus
payment and delivery versus receipt (DVR) (also called froe). Delivery versus payment means delivery of
seoutities with an exchange of money for the ssowrities. Delivery versus receipt means delivery of
securities with an exchange of a signed receipt for the securities,

Discount: The difference between tha cost price of a securlly and its valne et matority when quoted af
lower than face volue, A securily selling below original offering price shortly afier sals also Is considered
1o be at & discount

Discount Seeurlties: Non-intercst bearing monsy marke( instruments that are issued af a dissonnt and
redeermad at maturity for full fhee value, for example, U.B, Treasury bills,

Diversification: Dividing Investment fimds among a varlety of ssourlties offering independent retuzens,
Tederal Credit Agoncies: Agoncles of the Federal government seb v bo supply eredit to various classes

of stitutions and individuals, Tor exmmple, S&L's, small buginess flems, sindents, farmers, faom
sooperatives, and axporters,




Federal Deposit Insurance Corporation (FDIC): A federal agenoy that insures bank deposits,
currently up to $100,000 per deposit.

Federal Funds Rate (the “Fed Raie™): The rate of ntereyt at which Federal funds are ttaded, This rate
is currently pegged by the Federal Reserve through opsi-marlsst oparations,

Federal HMome Loan Basls (FHLBY: The Institntions that regulate: and lend to gavings snd loan
associations. The Federal Home Loan Banks play a role analogous {0 that played by the Federal Reserve
Banks in relation to member commerglal bavks,

Federal Nutional Morigage Assoclation (F}NMA. or Fannie Mag): FNMA, like GNMA, was
chartared under the :

Federal National Mortgage Assocition Act in 1938, FNMA s a federal cotporation working under the
avspices of the Depurtment of Housing and Urben Development, HLUD, Tt is the lavgest single provider of
residential mortgage funds in the United States. Faunls Mas s a privaie steckholderowned corporation.
The corporsiion’s purchases include a variety of adjustable morgages and secondary loans in addition to
fixedate mortgages. FNMA's sepurities are highly lquid and widely accepted. FNMA agsumes and
guaraniees that sll ssourity holders will recelve tmely payment of principal and interest,

Foderal Open Market Committes (FOMO): Conslsts of seven members of the Federal Reserve Board
and five of the twalvy Federal Reserve Bank Pragldents, The president of the Néw York Feders] Resatve
Bank {5 o permanent member while the other presidents serve on a rotating basis. The Comrntites
periodically meets to set Pederal Reservg guidalines regarding purchases and smles of government
seoutities In the open-market 18 a means of influencing the vohume of bank credit and money.

Federal Reserve Syster: The venteal bank of the United States created by Congress and consisting of a
seven member Board of Governors in Washington, D.C., twelve (12} reglonal banks, and about 5,700
commercial banks that are menbers of the system. ‘

Government WNational Mortgage Association (GNMA. or Ginnie Mae): Securitios guaranteed by
GNMA and issued by morigage bankers, commercial bauks, savings and loan assoclatlons, and ofher
ingtitetions, The security holder Js protected by the full faith and credit of the U1.8. Government. Ginale
Mas securitles arg backed by FHA, VA, or ¥MHEM morigages.. The- term pass-thronghs is often nged to
descyibe Glanle Mues, .

Ligquidity: A liquid agset is one thet can be sonverted easily and rapidly into cash without a substaniial
loss of valus, Im the money market, a security fs sald to be liquid if the spread between bid and asked
prices is narrow and ressonable quantities cat be parchaged =t those guotes.

Local Government Investoent Pool {(LCIPY: The aggregate of all finds from polltical subdivisions
that ate plaved in the custody of thie State Treasurer for invastment and relnvestmant.

Market Value: The price at which a security is trading aud could presumably be purchasad or gold,

Masier Repuichase Agresvaent: To protect investors, many publls investors will recquest that
rapurchage agrecmonts be preceded by a master repmohase agreement betwesn the Investor snd the
financlal ustitution or dealer, The master agreémont shoukd define the neture of the transaction, identiy
the refationship between. the partles, astablish normal pragtlces regarding ownership and custody of the
collateral securitles during the term of the investment, provide remedies in the case of defiwlt by either
parly, and clerify lssues of ownership, The master vepurchase ngreement protecis the fvestor by
eliminaiing the uncertainty of ownership and hence, allows investors to liquidate collateral If a bank or
dealor defiulte during the term of the agreament,
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Matyrity: The date on which the princlpal or siated value of an Invesiment becomes due and payable.

Motey Market: The market in which short-teren debt instruments (bills, commercial paper, bankers'
acoepianees, ete.) are issugd and traded.

Offer; The prloe aslced by a seller of secmitles, (When you are buying securitles, yau agl for an offr)
Sea Asked and Bid.

Open Merket Operatlons: Porchases and sales of governtnent and certain other securltlos in the open
matket by the New

York Federal Reserve Bank as diractgd by the FOMC in order to influence the vohume of money and credit
in the economy, Purchases inject reserves into ihe bank system and stimnlate growth of money and credit;
sales have the opposite effect. Open market operations are the Federal Regerve's most impostant and most
flesxible monetary pelley tool,

Portfollo: Collection of seonrities held by an investor,

Primary Dealer: A primary dealer I8 made up of & geoup of government securities dealers that submits
dally reperts of market activity and positions and monthiy financlal statements to the Federal Reserve
Bank of New York and {8 subject to its lnformal oversight. Primary dealers inelude Securlties and
Exchange Commission (SEC) teglstorad securitles brokardealers, banks and a few unregulated fivms.

Prudent Person Rule: Ab invegiment standard, Investwents shall be made with judgment and care,
under cirennstances then prevailing, which persons of prudence, disoretlon and intelligence exetcise in the
management of thelr own affairs, not for speculation, but for investment, considering the prabable safety
of their capital as well as the probable income to be derfved,

Qualified Public Depositories: A financial institution that does net claim exemption from the payment
of eny sales or compensating use or ad valorem (axes wnder the laws of this state, and that has segregated
for the beneflt of the Publio Deposit Protestion Comuvisslon sligible collateral having a value of not less
than its eaximum Habiltty and which has been approved by the commisgion {o hold publio deposits.

Rate of Betien: The yleld obtalnable on a seowrily based on lts purchase price or [ts currot market price.
Thia may be the amortized yield to maturity on 4 bond or the awrent incorme returm.

Repnrchase Agresment (RP or REPO) A holder of securities sells these securities to an investor with
wn agreenent to repurchase them at a fixed pries on g fixed date. The security "buyer" in effect lends the
"sefler" money for the period of the agrsement, and the terms of the agreement ars structared o
compensate him for this, Deglers nge B extansively to finance thely positions. Exception: When the Fed
15 sald o be dolng RP, It is lending mouey, that 5, incraasing bank reserves.

Safekeeping A serviee to customers rendered by banks for a feq whetely sponrities and valuables of all

Torsaalaler e

fypes gt dedoriptions are el b the Bank's vaolts for yl"ﬁluuhiuu

SPC Rde 15C 3-8 See uniform Met Capital Ruds,

Becondary Market: A market made for the purchase and sale of outstanding izsues followlng the fnitial
disteibution,

Sepurities & Bxchange Corumibssion (SEC): Agency created by Congress to protect hrvestors [n
geourities transactions by admintstering ssouvities lesiylation.

Btructured Notest Wotes lsmed by Government Sponsorad Enterprises (FHLE, FNMA, BLMA, ete.) and
Corpotations which have Imbedded options (e, call features, step-up coupons, foating rate coupons,




derivative-based returng) Into their debt simeture, Their mavket performance is impacted by the fluctuation
of intsrest rates, the volatility of the imbedded options and shifis in the shepe of the yleld curve.

Treasuty Bills (T Bills): A nor-interest bearing discount security issued by the U8, Treasury to finance
the national debt, Most bills are issued to metyre In thres months, six months or one year,

Treasuty Bond: Long-tarm U8, Treasary secivities having inftial mataeities of more than ten years,

Treasury Notes: Tutermediatederm, coupon-bearing U.8. Treasury ssonvities having Initial maturities
from one to ten years,

Uniform Net Capital Rule: Securities and Exchange Comnission requirement that member firms as
well ps nonmeniber broler-daalers it seouitios maintain a maxinunm ratio of indebtedness to liguid capital
pf 1510 1; aleo called net capital

rile and net capital ratio, Indebtedness covers sll money owed to o fivin, ncluding margin loans and
commitents o purchase seouritles, ong remson new public issues ate spread among members of
uriderwrititig syndicases, Tiquid capital inchides gagh snd gssets easily vonverted nfo cash.

Yiekd: The tate of annmal income veturn on an investment, expressed as a percetiage. (n) Incoms Yield
is obtained by dividing the current doflar income by the current market price of the security. (b) Net
Yield or Yield to Matnrity {s the cortent income yleld mbrus auy premium above par,
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Order of Election
Resolution No. 2026-4R

Resoluiton and Order Setiing General Election of Three Council Positions, Position No. 1,
Position No. 2 and Position No. 3 to be held on May 2, 2026 Providing for such notices as
required for the holding of a General Election in the city, Providing for a Public Test of Logic &
Accuracy and Containing other provisions in relation to the subject of the General Election.

Be it Resolved by the City Council of the City of Jacinto City, Texas:

Section 1. That the regular general city election is hereby ordered to be held on Saturday,
May 2, 2026 in the City of Jacinto City, Texas between the hours of 7:00 o’clock a.m. and
7:00 o’clock p.m., at the following location in the city, to wit:

Precincts #163 and #229 1025 Oates Road
Jacinto City-Town Center

Early Voting #163 and #229 1301 Mercury Drive
Jacinto City-City Hall

Section 2. That pursuant to the City Charter, Three Council Members shall be elected as set forth
in Section 5 of the City Charter of the City of Jacinto City, Texas and that such members shall be
elected to fill the positions of Council Position No. 1, Council Position No. 2 and Council
Position No. 3 as set forth in the City Charter.

Section 3. That the following persons shall be designated as Election Judges for the said general
election to be held on May 2, 2026 to wit:

Precinct # 163 & #229

Election Judge

Precinct #163 & #229

Alternate Judge

Section 4. That the City Secretary shall conduct a public Logic & Accuracy test of the ADA
compliant Vote Machine to be used in the ADA compliant vote machine votes cast in the said

2026-4R Pagelof2



general election to test the accuracy of said vote machine. That the City Secretary shall publish
notice of the said test as required by law for the publication of such test.

Section 5. That City Hall at 1301 Mercury Drive, Jacinto City, Texas, is hereby designated and

ordered to be the Central Counting Station as prescribed in Chapter 127, Sub Chapter A of the
Electien C(l\de O*P ﬂ'\e Qtate nf Tovar Ttig farthar nrdarad that tha ity Sacvatarv ie harahvy

A LA ALY UL LVAGS, AL LD LULLLIVE VIMVI VU WMIGL Wi dvy VAL VLGL Y 1D LAWY Y

designated as the Counting Station Manager and the Tabulation Supervisor of the Central
Counting Station.

Section 6. That the City Hall shall be the place which Early Votes shall be cast and that the city
secretary, Christal Rodriguez, and the following named persons shall be designated as officials
for conducting early voting, to wit:

Joyce Raines, Anita Gallardo, Tawanna Miller and Diana Castillo.

Section 7. That Early Voting shall be held at the said City Hall at 1301 Mercury Dr. in the City of
Jacinto City, Texas on the following dates and between the hours of 8:00 a.m. and 5:00 p.m. on
each day, to wit: on weekdays from Monday, the 20® day of April through Monday, the 27™ day
of April and on the 28™ day of April 2025 from 7:00 a.m. through 7:00 p.m. for the general
election as stated above.

Section 8. The City Secretary is hereby ordered and directed to publish the Notice of Election to
be held on May 2, 2026, as prescribed by the Election Code of the State of Texas, City Charter
and ordinance of the City of Jacinto City Texas.

Passed and Adopted this 12 day of February 2026.

Voting For:
Voting Against:

Ana Diaz, Mayor

Attest:

Christal Rodriguez, City Secretary

Approved:

Jim DeFoyd, City Attormey
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Creating Early Ballot Board
Resolution No. 2026-5SR

Resolution Creaiing Barly Vouing Ballot Board as prescribed in Chapier 87, Sub Seciion A of ihe
Election Code of the state of Texas for the election to be held May 2, 2026

Be it Resolved by the city council of the City of Jacinto City, Texas:
Section 1. That the following persons shall be designated as the Early Voting Ballot Board to process
early voting results of the City of Jacinto City as prescribed in Chapter 87, Sub Chapter A of the

Election Code of the State of Texas and the following persons hereby designated and appointed as
members of the Early Voting Ballot Board for the said election to be held May 2, 2026, to wit:

Presiding Judge: Alternate Judge:

Member:

Passed and Adopted this 12% day of February 2026.

Voting For:

Voting Against:

Ana Diaz, Mayor

Attest:

Christal Rodriguez, City Secretary

Annrns rnd‘
L,

LAPPIY

Jim DeFoyd, City Attorney
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